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Charles Heaven & Co. 
Certified Public Accountants 
Waterbury, Connecticut 

Independent Auditors' Report 

To the Board of Directors 
The Mattatuck Historical Society 
Waterbury, Connecticut 

Opinion 

We have audited the accompanying financial statements of The Mattatuck Historical Society (a nonprofit 
organization), which comprise the statements of financial position as of September 30, 2024 and 2023, and 
the related statements of activities, functional expenses, and cash flows for the years then ended, and the 
related notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of The Mattatuck Historical Society as of September 30, 2024 and 2023, and the changes in its net 
assets and its cash flows for the years then ended in accordance with accounting principles generally 
accepted in the United States of America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America. Our responsibilities under those standards arc further described in the Auditor's Responsibilities 
for the Audit of the Financial Statements section of our report. We arc required to be independent of The 
Mattatuck Historical Society and to meet our other ethical responsibilities in accordance with the relevant 
ethical requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about The Mattatuck Historical Society's 
ability to continue as a going concern within one year after the date that the financial statements are 
available to be issued. 

-1-



Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not 
a guarantee that an audit conducted in accordance with generally accepted auditing standards will always 
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting 
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered material if 
there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment 
made by a reasonable user based on the financial statements. 

In performing an audit in accordance with generally accepted auditing standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit.

• Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of The Mattatuck Historical Society's internal control. Accordingly,
no such opinion is expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

• Conclude whether, in our judgment, there arc conditions or events, considered in the aggregate,
that raise substantial doubt about The Mattatuck Historical Society's ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related matters 
that we identified during the audit. 

November 11, 2024 
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THE MA TT A TUCK HISTORICAL SOCIETY 

STATEMENTS OF FINANCIAL POSITION 

SEPTEMBER 30, 2024 AND 2023 

ASSETS 

Cash and cash equivalents 

Certificate of deposit 

Investments 

Contributions receivable 

Grants and other receivables 

Other assets 

Property, building and equipment, net 

Total Assets 

LIABILITIES AND NET ASSETS 

Liabilities 

Accounts payable 

Grant and other unearned revenue 

Other liabilities 

Notes payable 

Total Liabilities 

Net Assets 

Without donor restrictions 

With donor restrictions 

Total net assets 

Total Liabilities and Net Assets 

The accompanying notes are an integral part of the financial statements 

-3-

$ 

$ 

$ 

$ 

2024 2023 

180,861 $ 324,031 

127,583 

18,391,761 16,157,274 

70,300 87,696 

19,966 118,316 

115,012 98,573 

12,722,084 13,155,106 

31,499,984 $ 30,068,579 

73,875 $ 8,318 

306,971 302,520 

107,485 130,912 

3,111,679 3,195,466 

3,600,010 3,637,216 

22,378,391 21,420,938 

5,521,583 5,010,425 

27,899,974 26,431,363 

31,499,984 $ 30,068,579 



The MATTA TUCK HISTORICAL SOCIETY 

STATEMENTS OF ACTIVITIES 

FOR THE YEARS ENDED SEPTEMBER 30, 2024 AND 2023 

2024 2023 

Without Donor With Donor W11hou1 Donor With Donor 

Restrictions Restrictions Total Restricuons Restncllons Total 

Revenue, Support and Other Changes 

Operating grants s 338,901 s s 338,901 s 477.053 $ $ 477.053 

Contributions and bequests 518,427 518,427 484,657 - 484,657 

Special events 169,771 169,771 205,643 205,643 

Museum operations 169,451 169,451 163,738 163,738 

Membership dues 69,123 69,123 58.817 58,817 

Museum store income 39,651 39,651 30.621 30,621 

Rental operations 44,81 I 44,81 t 59,257 59,257 

Program reimbursement 39,010 39,010 27,557 27.557 

Net assets released from restnctions 1,650 (1,650) 2,974 (2,974) 

Total Revenue, Support, and Other Changes 1,390,795 (1,650) 1,389,145 1,510,317 (2,974) 1,507,343 

Expenses 

Program services 2,176,910 2,176,910 2,231.119 2,231.119 

General and administrative 504,075 504,075 493,212 493,212 

Fundraising 235,745 235,745 243.929 243,929 

Total Expenses 2,916,730 2,916,730 2,968,260 2,968,260 

Income (Loss) from Operations ( I ,S25,935) (1,650) (1,527,585) (!.457.9431 (2,974) (1,460,917) 

Other Changes in Net Assets 

Purchases of collecuon items (315,244) (315,244) (139,495) (139,495) 

Loss on disposal of fi,_ed asset (1,618) (1,618) 

Investment return, net 2,800,250 512,808 3,313,058 1,053,039 216,360 1,269,399 

Total Other Changes in Net Assets 2,483,388 512,808 2,996,196 913,544 216,360 1.129.904 

Increase (Decrease) in Net Assets 957.453 51 t,158 1,468,611 (544,399) 213.386 (331.013) 

Net Assets - Beginning of Year 21,420,938 5,010.425 26,431,363 21.965,337 4,797,039 26,762.376 

Net Assets - End of Year s 22,378,391 s 5,521,583 s 27,899,974 s 21.420.938 $ 5,010.425 $ 26.431.363 

The accompanying notes are an integral pan of the financial statemencs 
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MATT A TUCK HISTORICAL SOCIETY 

ST A TEMENT OF FUNCTIONAL EXPENSES 

FOR THE YEAR ENDED SEPTEMBER 30, 2024 

Program General and 

Services Administrative 

Salaries and wages $ 844,142 $ 187,194 

Employee benefits 106,119 17,169 

Payroll taxes 68,817 15,729 

Maintenance 199,868 22,207 

Education and exhibits 175,261 

Occupancy 124,545 13,838 

Interest 108,002 

Advertising and promotion 92,020 5,427 

Insurance 48,369 5,374 

Professional fees 27,159 

Special events 

Collections expense 10,488 

Office expense 8,082 449 

Dues 187 8,818 

Printing and photography 13,256 1,472 

Museum shop expenses 23,690 

Travel 8,759 487 

Bank fees 635 1,777 

Miscellaneous 12,353 

Total expenses 1,700,548 451,145 

Depreciation 476,363 52,929 

Total Expenses $ 2
1
176

1
910 $ 504

1
075 

The accompanying notes are an integral part of the financial statements 
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Fundraising Total 

s 166,872 $ 1,198,208 

15,525 138,813 

13,763 98,309 

222,075 

175,261 

138,383 

108,002 

10,224 107,670 

53,743 

27,159 

22,211 22,211 

I 0,488 

449 8,980 

2,250 11,255 

80 14,808 

23,690 

487 9,733 

1,906 4,318 

1,979 14,332 

235,745 2,387,438 

529,292 

$ 235z745 $ 2z916
1
730 



MATT A TUCK HISTORICAL SOCIETY 

ST A TEMENT OF FUNCTIONAL EXPENSES 

FOR THE YEAR ENDED SEPTEMBER 30, 2023 

Program General and 

Services Administrative 

Salaries and wages $ 858,598 $ 190,400 

Employee benefits 133,657 21,624 

Payroll taxes 64,044 14,638 

Maintenance 189,659 21,073 

Education and exhibits 199,285 

Occupancy 120,364 13,373 

Interest 104,500 

Advertising and promotion 74,075 4,368 

Insurance 47,404 5,267 

Professional fees 24,382 

Special events 

Collections expense 24,478 

Office expense 13,425 746 

Dues 121 5,728 

Printing and photography 20,757 2,305 

Museum shop expenses 18,593 

Travel 10,810 601 

Bank fees 559 1,565 

Bad debt expense 397 I , 111 

Miscellaneous I 0,327 

Total expenses 1,757,633 440,602 

Depreciation 473,486 52,610 

Total Expenses $ 2,231,119 $ 493,212 

The accompanying notes are an integral part of the financial statements 
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Fundraising Total 

s 169,729 $ 1,218,727 

19,554 174,835 

12,808 91,491 

210,732 

199,285 

133,737 

104,500 

8,230 86,673 

52,671 

24,382 

26, I 51 26,151 

24,478 

746 14,916 

1,462 7,311 

125 23,187 

18,593 

601 12,012 

1,678 3,802 

1,192 2,700 

1,654 I 1,981 

243,929 2,442,164 

526,096 

$ 243,929 $ 2,968,260 



MA TT A TUCK HISTORICAL SOCIETY 

ST A TEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED SEPTEMBER 30, 2024 AND 2023 

Cash Flows from Operating Activities 

Decrease in net assets 
Adjustments to reconcile increase in net assets to 
net cash provided by (used in) operating activities: 
Depreciation 
Gifts of property 

Gifts accessioned to the collection 
Investment gains, net 
Contributions receivable 
(Increase) decrease in operating assets: 

Grants and other receivables 
Other assets 

Increase (decrease) in operating liabilities: 
Accounts payable 

Grant and other unearned revenue 
Other liabilities 

Net cash used in operating activities 

Cash Flows from Investing Activities 

Purchase of certificate of deposit 
Acquisition of property, buildings and equipment 
Purchase of investments 
Proceeds from the sale of investments 

Net cash (used)/provided in investing activities 

Cash Flows from Financing Activities 

Repayments on notes payable 

Proceeds from notes payable 
Net cash used by financing activities 

Net Decrease in Cash and Cash Equivalents 

Cash and Cash Equivalents - Beginning of Year 

Cash and Cash Equivalents - End of Year 

The accompanying notes are an integral part of the financial statements 
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2024 2023 

$ 1,468,611 $ (331,013) 

529,292 526,096 
(234,375) (116,966) 

234,375 116,966 
(2,896,057) (892,917) 

17,396 14,490 

98,350 (33,979) 
(16,439) 22,107 

65,557 (96,819) 
4,451 (6,190) 

(23,427) 185,874 
(752,266) (612,351) 

127,583 (127,583) 
(96,270) (111,272) 

(4,433,803) (5,467,423) 
5,095,373 6,226,693 

692,883 520,415 

(83,787) (68,094) 

12,813 
(83,787) (55,281) 

(143,170) (147,217) 

324,031 471,248 

$ 180,861 $ 324,031 



THE MATTATUCK HISTORICAL SOCIETY 

NOTES TO THE FINANCIAL STATEMENTS 

NOTE 1 - SOCIETY 

The Mattatuck Historical Society (the Society) is a museum which houses collections of American art, 
decorative arts, and archival materials, as well as objects and ephemera related to the history of fanning 
villages and industrial centers in Connecticut. In addition to its own collections, the Society regularly 
presents loaned exhibits of contemporary artists and of other subjects of special interest related to its 
mission. The Society provides guided tours, on-location speakers, and special events. The Society also 
administers governmental grant awards for the encouragement and promotion of the arts, education, 
and history. 

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Basis of Accounting and Presentation 

The financial statements of the Society have been prepared on the accrual basis in accordance with 
accounting principles generally accepted in the United States of America. Accordingly, the accounts of 
the Society arc reported in the following net asset categories: 

Net Assets Without Donor Restrictions 
Net assets without donor restrictions represent available resources other than donor-restricted 
contributions. These resources may be expended at the discretion of the Board of Directors. Each year, 
the Board of Directors designates a portion of net assets without donor restrictions for the purpose 
of funds functioning as an endowment (sec Note I 0). 

Net Assets With Donor Restrictions 
Net assets with donor restrictions represent I) contributions that arc restricted by the donor as to purpose 
or time of expenditure, 2) contributions that require that the principal be maintained in perpetuity 
but permit the Society to expend the income earned thereon, and 3) the accumulated investment income 
and gains on donor-restricted endowment assets that have not been appropriated for expenditure. 

Measure of Operations 

The Society's measure of operations includes all changes in net assets except for purchases of collection 
items for the Museum Collection, loss on disposal of fixed assets, net investment return, and income 
from SBA loan forgiveness. 

Income Taxes 

The Society is exempt from federal income taxes under provisions of Internal Revenue Code 
Section 50 I ( c )(3). 

-8-



THE MATT A TUCK HISTORICAL SOCIETY 

NOTES TO THE FINANCIAL STATEMENTS 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Ccontinuedt 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect certain 

reported amounts and disclosures in the financial statements. Accordingly, actual results could differ from 
those estimates. It is management's opinion that the estimates applied in the accompanying financial 

statements are reasonable. 

Cash and Cash Equivalents 

Cash equivalents are defined as highly liquid investments with original maturities of 90 days or less, 
exclusive of amounts held by brokers, which are considered to be investments. 

Short-term Investments 

The Company classifies its certificates of deposit as short-term investments and reassesses the 
appropriateness of the classification of its investments at the end of each reporting period. Certificates of 
deposit held for investment with an original maturity greater than three months arc carried at amortized 
cost and reported as short-term investments on the consolidated balance sheets. The type of certificates of 
deposit that the Company invests in arc not considered debt securities under Financial Accounting 
Standards Board ("F ASB") Accounting Standards Codification ("ASC") 320, Investments - Debt 
Securities. 

The Company did not have any certificates of deposit as of September 30, 2024. As of September 30, 
2023, the Company had $127,583 in certificates of deposit. These cash deposits arc deposited at a local 
bank that is a member of the Certificate of Deposit Account Registry Service ("CDARS"), in which large 
deposits are divided into smaller amounts and placed with other FDIC insured banks which are also 
members of the CDARS network. Those members issue CDs in amounts under $250,000, so that the 
entire deposit balance is eligible for FDIC insurance. The Company classified $127,583 of its certificates 
of deposits as short-term investments on its consolidated balance sheets as of September 30, 2023. 

Investment Valuation and Income Recognition 

Investments are reported at fair value. Fair value is the price that would be received to sell an asset or paid 
to transfer a liability in an orderly transaction between market participants at the measurement date. See 
Note 6 for a discussion of fair value measurements. 
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THE MATT A TUCK HISTORICAL SOCIETY 

NOTES TO THE FINANCIAL STATEMENTS 

NOTE 2 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continuec!,t 

Purchases and sales of securities are recorded on the trade date basis. Interest income is recorded on the 
accrual basis. Dividends are recorded on the ex-dividend date. Realized and unrealized gains include the 
Society's gains and losses on investments bought and sold as well as held during the year. Realized and 
unrealized gains and losses on these investments are reported in the statements of activities as increases 
or decreases in net assets without donor restrictions or net assets with donor restrictions as appropriate, 
based on any donor stipulations or law. 

The Society's Investment Committee determines the Society's valuation policies and procedures 
utilizing information provided by investment advisors, asset custodians, fund managers and investment 
companies. 

Property, Building and Equipment 

Property, buildings and equipment acquisitions and improvements thereon that exceed $2,500 arc 
capitalized at cost and depreciated on a straight-line basis over the estimated useful lives. 

Expenditures for major renewals and bettennents that extend the useful lives of property and equipment 
arc capitalized. Expenditures for maintenance and repairs are charged to expense as incurred. 

Revenue Recognition 

The Society recognizes revenue at an amount that reflects the consideration to which the Society expects 
to be entitled in exchange for transferring goods or services to its customers using the following five­
step process: 

1. Identify the contract(s) with the customer
2. Identify the performance obligation(s) in the contract
3. Determine the transaction price
4. Allocate the transaction price to performance obligations in the contract
5. Recognize revenue when (or as) the Society satisfies a performance obligation

See Note 3 for details on how the above five-step process is applied to the Society's contracts with 
customers. 

Museum Collection 

The collections, which were acquired through purchases and contributions since the Society's inception, 
are not recognized as assets on the statement of financial position. Purchases of collection items are 

recorded as decreases in net assets without donor restrictions in the year in which the items are acquired, or 
net assets with donor restrictions if the assets used to purchase the items are restricted by donors. 
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THE MATTA TUCK HISTORICAL SOCIETY 

NOTES TO THE FINANCIAL STATEMENTS 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued): 

Proceeds from deaccessions or insurance recoveries are reflected as increases in the appropriate net 
asset classes. The collections are made up of works of art and items of historical significance that are held 
for educational, research and curatorial purposes. Each of the items is cataloged, preserved, and cared 
for, and activities verifying their existence and assessing their condition are performed continuously. 
The collections are subject to a policy that requires proceeds from their sales to be used to acquire other 
items for collections. 

Contributions of art and items of historical significance that do not meet the Society's interpretive or 
research purposes are held for sale. Proceeds from the sale of these items are reflected as increases in 
the appropriate net asset classes. There were no gifts of property held for sale as of September 30, 2024 
or September 30, 2023. 

Contributions, Including Government Grants and Contracts 

In accordance with ASU 2018-08, certain governmental grants and contracts received by a not-for­
profit, including certain awards to fund capital expenditures, arc generally considered to be 
contributions rather than exchange transactions since there is not commensurate value transferred 
between the resource provider and the Society. Promises to give that arc subject to donor-imposed 
conditions (i.e., a donor stipulation that includes a barrier that must be overcome and a right of return 
of assets) arc recognized when the conditions on which they depend are substantially met, that is, when 
the conditional promise becomes unconditional. Unconditional contributions are recognized when 
promised or received, as applicable, and are considered to be available for unrestricted use unless 
specifically restricted by the donor. 

The Society reports contributions of cash and other assets as donor-restricted support if they arc received 
with donor stipulations that limit their use. When a donor restriction expires, that is, when a stipulated 
time restriction ends or purpose restriction is accomplished, net assets with donor restrictions are 
reclassified to net assets without donor restrictions and reported in the accompanying statements of 
activities as net assets released from restrictions. Contributions received whose restrictions arc met in the 
same period arc presented as net assets without donor restrictions. Transfers of assets from a resource 
provider received before the barriers arc overcome arc reported as deferred revenue on the 
accompanying statements of financial position. 

As of September 30, 2024 and 2023, there were no conditional grants and contracts. 

Donated Property and Services 

Donated services are recognized as contributions if the services create or enhance nonfinancial assets or 
require specialized skills, are performed by people with those skills, and would otherwise be purchased 
by the Society. Donated property and goods are recorded as support at fair market value when 
determinable, otherwise at values indicated by the donor. As of September 30, 2024, donated property 
and services amounted to $140,000. There were no donated services as of September 30, 2023. 
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THE MATTATUCK HISTORICAL SOCIETY 

NOTES TO THE FINANCIAL ST A TEMENTS 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued): 

While a substantial number of unpaid volunteers have made significant contributions of their time to 
develop and enhance the Society's historical collection and programs, no amounts have been recognized in 
the accompanying financial statements for such services because the criteria for recognition of such 
volunteer efforts have not been met. 

Advertising 

The Society uses advertising to promote its programs among the audiences it serves. The production costs 
of advertising are expensed as incurred. Advertising costs totaled $107,670 and $86,673 for the years 
ended September 30, 2024 and 2023, respectively. 

Functional Allocation of Expenses 

The costs of providing various programs and other activities have been reported on a functional basis in 
the statement of functional expenses. Accordingly, certain costs have been allocated among the programs 
and supporting services benefited. The expenses that arc allocated based upon time and effort include 
salaries and wages, employee benefits, payroll taxes and advertising. Depreciation, occupancy, 
maintenance and insurance expense arc allocated based upon square footage. 

Subsequent Events 

In preparing these financial statements, management has evaluated subsequent events through November 
I 1, 2024, which represents the date the financial statements were available to be issued. 

NOTE 3 - REVENUE FROM CONTRACTS WITH CUSTOMERS: 

Museum Operations, Program Reimbursements, Rental Operations and Museum Store Operations 

The Society generates revenues through museum operations, program reimbursements, rental operations 
and museum store operations. Museum operations and program reimbursements revenue is derived from 
daily admissions to the museum as well as programs provided for artists to participate in. Rental 
operations revenue is derived through the Society renting out rooms and exhibits for events. Museum store 
operations revenue is derived from merchandise sales in the museum store. 

The Society assesses the goods and services promised in its contracts with customers and identifies a 
performance obligation for each promise to transfer to the customer a good or service ( or bundle of goods 
or services). To identify the performance obligations, the Society considers all the goods or services 
promised in the contract regardless of whether they are explicitly stated or implied by customary 
business practices. The Society satisfies its performance obligations for museum operations, program 
reimbursements and rental operations at the point in time the service is provided, and museum store 
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THE MA TT A TUCK HISTORICAL SOCIETY 

NOTES TO THE FINANCIAL ST A TEMENTS 

NOTE 3 - REVENUE FROM CONTRACTS WITH CUSTOMERS (continued}: 

operations at the point of sale when the goods are exchanged to the customer. Revenue is recognized at a 
point in time when the performance obligations are satisfied. The Society recognizes revenue in 
accordance with the provisions of Revenue from Contracts with Customers (ASC 606). 

Membership Dues 

The Society enters into contracts with individuals to provide annual access to the museum. The payment 
terms and conditions vary based on the membership plan chosen. At contract inception, the Society 
assesses the goods and services promised in its contracts with customers and identifies a performance 
obligation for each promise to transfer to the customer a good or service (or bundle of goods or services) 
that is distinct. To identify the performance obligations, the Society considers all the goods or 

services promised in the contract regardless of whether they are explicitly stated or implied by customary 
business practices. The Society determines that the annual access is the distinct good and service and 
represents a single performance obligation. Management has adopted the practical expedient whereby 
costs to obtain membership contracts are not capitalized as the average length of a membership contract 
is one year. 

The Society satisfies its performance obligations for membership dues evenly over the contract term, 
which varies based on when members join the Society. The Society requires the membership to be paid 
for at the start of the contract. The Society docs not provide a right to a refund for the membership 
dues. 

The opening and closing balances of the Society's deferred revenue, recorded in other liabilities on 
the statements of financial position, relating to membership dues arc as follows: 

Opening (October 1, 2022) $ 4,980 
Closing (September 30, 2023) 11,170 

Increase 6,190 

Opening (October 1, 2023) 11,170 

Closing (September 30, 2024) 2,418 
Decrease �8,752} 

The balance of deferred revenue at September 30, 2024 and 2023 will be recognized as revenue over the 
period services are rendered. The Society applies the practical expedient 606-10-50-14 and does not 
disclose information about remaining performance obligations that have original expected durations of 
one year or less. 
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THE MATT A TUCK HISTORICAL SOCIETY 

NOTES TO THE FINANCIAL STATEMENTS 

NOTE 4 - CONCENTRATIONS 

The Society's financial instruments that are exposed to concentrations of credit risk consist of cash 
and cash equivalents and investments. 

Cash and Cash Equivalents 

The Society places its cash deposits with high credit-quality institutions. Such deposits exceed federal 
depository insurance limits at times during the year. However, management believes that the Society's 
deposits are not subject to significant credit risk. 

NOTE 5 - CONTRIBUTIONS RECE!Y_,ABLE 

Contributions receivable consists of the following at September 30, 2024 and 2023: 

2024 2023 

Less than one year $ 20,000 $ 52,605 

One to five years 80,000 72,591 

Thereafter 

100,000 125,196 

Less: discount to net present value (22,500) (22,500) 

Less: allowance for uncollectable amounts {7,200} {15,000} 

$ 70,300 $ 87,696 

Contributions expected to be received in more than one year have been discounted to the present value of 
the future cash flows using a rate of 3.00% for the years ended September 30, 2024 and 2023. 

NOTE 6 - FAIR VALUE MEASUREMENTS 

Generally accepted accounting principles establish a framework for measuring fair value. That 
framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to 
measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets 
for identical assets or liabilities (Level 1 measurements) and the lowest priority to unobservable inputs 
(Level 3 measurements). The three levels of the fair value hierarchy are described below: 



THE MA TT A TUCK HISTORICAL SOCIETY 

NOTES TO THE FINANCIAL STATEMENTS 

NOTE 6 - FAIR VALUE MEASUREMENTS (continued): 

Level 1 

Inputs to the valuation methodology are unadjusted quoted prices for identical assets or liabilities in 
active markets that the Society has the ability to access. 

Levell 

Inputs to the valuation methodology include: 

• Quoted prices for similar assets or liabilities in active markets;
• Quoted prices for identical or similar assets or liabilities in inactive markets;
• Inputs other than quoted prices that are observable for the asset or liability;
• Inputs that are derived principally from or corroborated by observable market data by

correlation or other means.

If the asset or liability has a specified (contractual) term, the Level 2 input must be observable for 
substantially the full term of the asset or liability. 

Level3 

Inputs to the valuation methodology are unobservable and significant to the fair value measurement. 

The asset's or liability's fair value measurement level within the fair value hierarchy is based on the 
lowest level of any input that is significant to the fair value measurement. Valuation techniques used 
need to maximize the use of observable inputs and minimize the use of unobservable inputs. 



THE MATTA TUCK HISTORICAL SOCIETY 

NOTES TO THE FINANCIAL STATEMENTS 

NOTE 6 - FAIR VALUE MEASUREMENTS (continued): 

The following is a description of the valuation methodologies used for assets measured at fair value at 
September 30, 2024 and 2023: 

Common Stocks 

Common stocks are valued at the closing price reported in the active market in which the individual 
shares are traded. 

Corporate Bonds 

Certain corporate bonds are valued at the closing price reported in the active market in which the 
individual securities are traded. Other corporate bonds are valued based on yields currently available 
on comparable securities of issuers with similar durations and credit ratings. 

U.S. Treasuries 

U.S. Treasuries are valued at the quoted price in the active market in which the individual treasuries are 
traded. 

Mutual Funds 

Mutual funds are valued at the quoted net asset value of shares held by the Society at year end. 

Privately Held Corporation 
The fair value of the privately held corporation investment held by the Society is valued based upon 
the anticipated cash flows from annual dividends discounted for restrictions and other present value 
techniques. 

There have been no changes in the methodologies used at September 30, 2024 and 2023. 

The methods described above may produce a fair value calculation that may not be indicative of net 
realizable value or reflective of future fair values. Furthermore, while the Society believes its valuation 
methods are appropriate and consistent with other market participants, the use of different 
methodologies or assumptions to determine the fair value of certain financial instruments could result 
in a different fair value measurement at the reporting date. 
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THE MATT A TUCK HISTORICAL SOCIETY 

NOTES TO THE FINANCIAL STATEMENTS 

NOTE 6 - FAIR VALUE MEASUREMENTS (continued): 

The following is a summary of the source of fair value measurements for assets that are measured at fair 
value on a recurring basis as of September 30, 2024 and 2023: 

September 30, Fair Value Measunnents Using 

Description 2024 Levell Level2 Level3 

Common stocks $ 10,355,123 $ 10,355,123 $ $ 
Corporate bonds 1,628,358 1,628,358 
U.S. Treasuries 3,167,008 3,167,008 
Privately held corporation 2,400,000 2,400,000 

Total assets at fair value 17,550,489 13,522,131 1,628,358 2,400,000 
Cash equivalents 841,272 841,272 

Total Investments $ 18,391,761 $ 14,363,403 $ 1,628,358 $ 2,400,000 

September 30, Fair Value Measunnents Using 

Description 2023 Levell Level2 Level3 

Common stocks $ 8,461,631 $ 8,461,631 $ $ 
Corporate bonds 1,713,168 1,713,168 
U.S. Treasuries 2,657,914 2,657,914 
Privately held corporation 2,400,000 2,400,000 

Total assets at fair value 15,232,713 11,119,545 1,713,168 2,400,000 
Ca sh equivalents 924,561 924,561 

Total Investments $ 16,157,274 $ 12,044,106 $ 1,713,168 $ 2,400,000 
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THE MATT A TUCK HISTORICAL SOCIETY 

NOTES TO THE FINANCIAL STATEMENTS 

NOTE 6 - FAIR VALUE MEASUREMENTS (continued): 

There were no transfers between levels of investments during the years ended September 30, 2024 and 
2023. 

Assets Measured at Fair Value on a Recurring Basis Using Significant Unobservable Inputs (Level 3) 

Level 3 investments represent a minority interest in the restricted stock of a privately held corporation. 
The discount rates duration utilized in valuing this stock of this privately held corporation is deemed to 
be a significant unobservable input. There were no purchases or sales of the privately held corporation 
for the period of October 1, 2023 through September 30, 2024; therefore, the fair value of the Society's 
Level 3 assets has not changed. 

NOTE 7 - PROPERTY. BUILDING AND EQUIPMENT. NET 

Property, building and equipment, net consist of the following at September 30, 2024 and 2023: 

2024 2023 

Land, building, and improvements $ 16,625,867 $ 16,535,837 

Furniture and fixtures 3,264,458 3,260,272 

19,890,325 19,796,109 

Less: accwnulated depreciation 7,168,241 6,641,003 

Property, Building, and Equipment, Net $ 12,722,084 $ 13,155,106 

Depreciation expense for 2024 and 2023 are $529,292 and $526,096, respectively. 

NOTE 8 - UNEARNED GRANT REVENUE 

Grant revenue is recognized when all eligibility requirements are met, and the resources are available. 

The Society may receive grants prior to the beginning of the grant tenn. This may include grants for 

operational expenses, artist salary, youth activities, and exhibitions. In which case, the grant revenue is 

reported as a current liability until the year the grant is earned. The Society's unearned grant revenue as of 

September 30, 2024 and 2023 is $304,553 and $29 I ,350, respectively. 



THE MA TT A TUCK HISTORICAL SOCIETY 

NOTES TO THE FINANCIAL STATEMENTS 

NOTE9 -NOTESPAYABLE 

Notes payable at September 30, 2024 and 2023 consisted of the following: 

The original Note Payable to U.S. Small Business Administration 
was entered into May 23, 2020 for $150,000, bearing interest at 
2.75% with a monthly payment of $641. This note was modified 
on March 4, 2022 to an amount of $2,000,000, bearing interest at 
2.75% with a monthly payment of $8,647 through May 26, 2050. 
The modification was used to pay down the Thomaston Savings 

2024 

note infiscalyear2021. $ 1,917,416 $ 1,961,430 

Note payable to Thomaston Savings Bartle The note bears interest 
at 3.875% per annum for the first ten years of the loan. After the 
initial 10 years, the note bears interest at the Federal Home Loan 
Bank 10 Year Classic Advance Rate plus I. 75%. During the final 
seven years of the loan, the note bears interest at the Federal Home 
Loan Bank 7 Year Classic Advance Rate plus 1.75%. The note 
was re-amortized on June 1, 2022 so that principal and interest 
payments changed to $6,809 beginning June 2022 through May 
2046, secured by the property. 

Note payable to Eversource. This is not an interest bearing note. 
Monthly principal payments of $475 begin March 17 and will last 
27 months. The purpose of this note is to pay for the LED light 
project. 

Total Note Payable 
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1,190,466 1,224,545 

3,797 9,491 

$ 3,111.679 $ 3.195.466 



THE MATT A TUCK HISTORICAL SOCIETY 

NOTES TO THE FINANCIAL STATEMENTS 

NOTE 9 - NOTES PAY ABLE (continued): 

Aggregate principal maturities of long-term debt in subsequent years are as follows: 

Year Ending September 30 

2025 $ I 89,269 

2026 185,472 

2027 I 85,472 

2028 185,472 

2029 185,472 

Thereafter 2,180,522 

$ 3,111,679 

UIDITY AND AVAILABILITY OF RESOURCES 

2024 

Cash and cash equivalents $ 180,861 $ 
Certificate of deposit 

Investments 18,391,761 

Contnbutions receivable 70,300 

Grants and other receivables 19,966 

Total financial assets available within one year 18,662,888 

Less: amowits unavailable for general expenditures within 

one year due to: 

Restricted by donors in perpetuity (3,534,413) 

Earnings from perpetual endowment available for expenditure ( 1,987,170) 
Less: amoW1ts unavailable without Board's approval: 

Board-designated funds (12,672,094) 

Total Finacial Assets Available to Management for 

General Expenditure Within One Year $ 469,211 $ 
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2023 

324,031 

127,583 

16,157,274 

87,696 

118,316 

16,814,900 

(3,534,413) 

(1,476,012) 

(11,336,102) 

468,373 



THE MA TT A TUCK HISTORICAL SOCIETY 

NOTES TO THE FINANCIAL STATEMENTS 

NOTE IO - LIQUIDITY AND AVAILABILITY OF RESOURCES (continued): 

Liquidity Management 

The Society maintains a policy of structuring its financial assets to be available as its general expenditures, 
liabilities and other obligations come due. As part of the budget process each year, the Board of Directors 
designates a portion of the net assets without donor restrictions. The amount designated for the years 
ended September 30, 2024 and 2023 was $12,672,094 and $11,336,102, respectively. The Board retains 
the discretion to permit the use of some or all of the designated funds if necessary to ensure continued 
operations of the Society. 

NOTE 11 - NET ASSETS 
Net Assets Without Donor Restrictions 
At September 30, 2024 and 2023, the board has designated net assets without donor restrictions for the 
following: 

Designated as endowment 

Investment in property, building, and equipment, net 

Designated for acquisitions 

Total Board-Designated Net Assets 

Net Assets With Donor Restrictions 

$ 

$ 

2024 

6,962,608 $ 

9,706;2,97 

5,709,486 

2023 

6,314,482 

10,084,836 

5,021,620 

22,378,391 $ 21,420,938 ============== 

Net assets with donor restrictions are available for the following pull)oses at September 30, 2024 and 2023: 

2024 2023 

Unappropriated endowment earnings $ 1,987,170 1,476,012 

Restricted in perpetuity with income restricted for: 

Operations 3,166,697 3,166,697 

Acquisitions 347,216 347,216 

Scholarships 20,500 20 500 

Total Net Assets With Donor Restrictions $ 5
!
5211

583 $ 5,010,425 
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THE MATTATUCK HISTORICAL SOCIETY 

NOTES TO THE FINANCIAL STATEMENTS 

NOTE 11 - NET ASSETS (continued): 

Net assets were released from restrictions by incurring expenses satisfying the following purpose or time 
restrictions during the years ended September 30, 2024 and 2023: 

2024 2023 

Appropriation of endowment earnings $ 1,650 
------

2,9 74 

Total Net Assets Released from Restriction $ 1,650 $ ====2=,9=74=

NOTE12-ENDOWMENT 

The Society's endowment includes both donor-restricted endowment funds and funds designated by 
the Board to function as endowments. As required by accounting principles generally accepted in the 
United States of America, net assets associated with endowment funds, including funds designated by 
the Board to function as endowments, are classified and reported based on the existence or absence of 
donor-imposed restrictions. 

Interpretation of Relevant Law 

The Board of the Society has interpreted the Unifonn Connecticut Prudent Management oflnstitutional 
Funds Act (CTUPMIF A) as requiring the preservation of the fair value of the original gift as of the gift 
date of the donor- restricted endowment funds absent explicit donor stipulations to the contrary. As a 
result of this interpretation, the Society classifies as net assets with donor restriction (a) the original 
value of gifts donated to the permanent endowment, (b) the original value of subsequent gifts to the 
permanent endowment, and ( c) accumulations to the permanent endowment made in accordance with the 
direction of the applicable donor gift instrument at the time the accumulation is added to the fund. 

In accordance with CTUPMIF A, the Society considers the following factors in making a determination 
to appropriate or accumulate donor-restricted endowment funds: 

• The duration and preservation of the fund
• The purposes of the Society and the donor-restricted endowment fund
• General economic conditions
• The possible effect of inflation and deflation
• The expected total return from income and the appreciation of investments
• Other resources of the Society
• The investment policies of the Society
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THE MATT A TUCK HISTORICAL SOCIETY 

NOTES TO THE FINANCIAL STATEMENTS 

NOTE 12 - ENDOWMENT (continued): 

Endowment net asset composition by type of fund as of September 30, 2024 is as follows: 

Donor-restricted endowment funds 

Unappropriated endowment earnings 

Board-designated endowment funds 

Total 

$ 

$ 

Without Donor 

Restrictions 

6,962,608 

$ 

6,962,608 $ 

With Donor 

Restrictions 

3,534,413 $

1,987,170 

5,521,583 $ 

Endowment net asset composition by type of fund as of September 30, 2023 is as follows: 

Donor-restricted endowment funds 

Unappropriated endowment earnings 

Board-designated endowment funds 

Total 

Funds with Deficiencies 

$ 

$ 

Without Donor 

Restrictions 

6,314,482 

$ 

6,314,482 $

With Donor 

Restrictions 

3,534,413 $

1,476,012 

5,010,425 $ 

Total 

3,534,413 

1,987,170 

6,962,608 

12,484,191 

Total 

3,534,413 

1,476,012 

6,314,482 

11,324,907 

From time to time, the fair value of investments associated with donor-restricted endowment funds may 
fall below the level that the donor or CTUPMIF A requires the Society to retain as a fund of perpetual 
duration. In accordance with accounting principles generally accepted in the United States of America, 
deficiencies of this nature are reported in net assets without donor restrict ion. There were no 
deficiencies as of 2024 and 2023. 
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THE MATT A TUCK HISTORICAL SOCIETY 

NOTES TO THE FINANCIAL STATEMENTS 

NOTE 12 ENDOWMENT (continued): 

Changes in endowment net assets for the years ended September 30, 2024 and 2023 are as follows: 

Endowment net assets, October 1, 2022 $ 

Investment income 
Investment gains 
Investment expenses 

Total investment return 

Appropriation of endowment assets for 
expenditure 

Endowment ne t assets, September 30, 2023 $ 

Investment income 
Investment gains 

Investment expenses 
Total investment return 

Appropriation of endowment assets for 
expenditure 

Endowment net assets, September 30, 2024 $ 

Without Donor 

Restrictions 

6,748,273 $ 

128,144 
435,737 

(29,520) 
534,361 

(968,152) 

6,314,482 $ 

259,419 
1,449,246 

(30,096) 
1,678,569 

(1,030,443) 

6,962,608 $ 

Strategies Employed for Achieving Objectives 

With Donor 

Restrictions 

4,797,039 $

103,528 

136,682 
{23,850) 
216,360 

(2,974) 

5,010,425 $

148,632 
386,609 
{22,433) 

512,808 

(1,650) 

5,521,583 $

Total 

11,545,312 

231,672 

572,419 
(53,370) 
750,721 

(971,126) 

11,324,907 

408,051 
1,835,855 

(52,529) 
2,191,377 

(1,032,093) 

12,484,191 

To satisfy its long-term rate-of-return objectives, the Society relies on a total return strategy in which 
investment returns are achieved through both capital appreciation (realized and unrealized) and current 
yield (interest and dividends). The Society targets a diversified asset allocation that places a greater 
emphasis on equity-based investments to achieve its long-term return objectives within prudent risk 
constraints. 
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THE MA TT A TUCK HISTORICAL SOCIETY 

NOTES TO THE FINANCIAL ST A TEMENTS 

NOTE 12 ENDOWMENT (continued}; 

Spending Policy and How the Investment Objectives Relate to Spending Policy 

The Society has a policy of appropriating current endowment gains for operating use each year and 
additional transfer amounts necessary to support operations and capital improvements as approved by the 
Board. In establishing this policy, the Society considered the long-term expected return on its 
endowment. Accordingly, over the long term, the Society expects the current spending policy to allow 
its endowment to grow. This is consistent with the Society's objective to maintain the purchasing power 
of the endowment assets held in perpetuity as well as to provide additional real growth through new 
gifts and investment return. 

Return Objectives and Risk Parameters 

The Society has adopted investment and spending policies for endowment assets that attempt to provide a 
predictable stream of funding to programs supported by its endowment while seeking to maintain the 
purchasing power of the endowment assets. Endowment assets include those assets of donor-restricted 
funds that the Society must hold in perpetuity as well as Board-designated funds. Under this policy, 
as approved by the Board, the endowment assets are invested in a manner that is intended to meet the 
Society's primary objective of preservation of capital and secondary objective of income production 
and long-term capital appreciation. 
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